
Previous: 7,844.6 PSEi change: -0.17%

High: 7,831.3 Best: FGEN +6.10%

Low: 7,773.1 2nd best: MPI +3.16%

Close: 7,831.0 2nd worst: MER -2.32%

Val. traded (mn): 4,478.2 Worst: AEV -2.78%

Tenor Change Yield Tenor Change Yield

1 month +0.0125 3.6179 4 years -0.0893 5.8607

3 months +0.0114 3.1585 5 years +0.0020 5.8033

6 months +0.0035 4.0495 7 years -0.0089 6.5125

1 year +0.0118 4.8475 10 years - 6.3750

2 years -0.3270 4.9337 20 years -0.0126 7.3127

3 years -0.2711 5.0593

Previous Close Previous Close

PHP/USD 53.325 53.460 EUR/USD 1.1698 1.1610

Tenor Change Yield Tenor Change Yield

3 months +0.0076 2.1175 5 years +0.0083 2.7820

6 months +0.0129 2.2712 10 years +0.0036 2.8840

2 years +0.0101 2.6755 30 years -0.0096 3.0207

Philippine peso

August 30, 2018

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell as investors await the Federal Reserve's next rate hike. Similarly, local fixed income yields fell as inflation is expected to start

stabilizing, soon after the inflation peaks this third quarter. The Philippine peso mildly weakened mainly due to the trade agreement between US and

Mexico, and also the ongoing US-China trade war. 

Foreign Exchange

OVERSEAS MARKETS

An upward US 2Q18 GDP growth revision, progress in trade talks, and optimism that Brexit may not have as negative an effect as initially feared drove

risk-on buying, pushing global equities higher while weakening US Treasuries and the dollar.

Global Markets

US Treasuries

 Aboitiz Power Corporation (PSE Ticker: AP) will be issuing Php15 bn-worth 
of fixed-rate notes in 4Q18 to refinance the term loan of subsidiary Therma 
Power Inc. Proceeds will also be used to repay short-term loan obligations and 
for general corporate purposes. The bond issuance will consist of a base size of 
Php10 bn with an oversubscription option of up to Php5 bn, with tenors of 5.25 
years and 10 years.  

 According to Department of Budget and Management (DBM) Secretary 
Benjamin E. Diokno, the government took into consideration the 45-day 
disbursement ban before elections when it drafted its spending program. Sec. 
Diokno also stated that they don't expect the risk of underspending or any 
slowdown in spending as a result of the election ban. 
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-0.17% DoD; Net foreign 
buying: $1.71mn 

 The local equity index slightly fell as investors became more cautious while 
waiting for the expected rate hike to be implemented by the US Federal 
Reserve. The Philippine Stock Exchange index fell by 0.17% DoD which closed 
at 7,830.96. 

 Local fixed income yields slightly fell, mainly in the belly portion of the curve, 
with investors positioning for an expected decline in inflation, in line with the 
BSP's previous announcement that inflation is expected to peak around the third 
quarter of this year and will stabilize afterwards. On average, yields fell by 6.07 
bps. 

 The Philippine peso mildly weakened, with investors wary of the outcome of the 
ongoing US-Mexico trade talks and a potential escalation of the US-China trade 
war. The PHP/USD weakened by 0.25%, ending at 53.46. 
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 US stocks eked out modest gains and tallied another record-high after the 
revised 2Q18 GDP growth came out higher than expected. The possibility of a 
trade deal that will involve Canada also helped bolster sentiment. The DJIA and 
S&P 500 closed at 26,124.57 (+0.23% DoD) and 2914.04 (+0.57% DoD), 
respectively. 

 European equities closed slightly higher, tracking regional counterparts, as latest 
reports surrounding Brexit indicated a more positive outcome than expected. The 
MSCI Europe closed at 130.19 (+0.29% DoD). 

 Asian equities continued to gain as risk-on sentiment remained in the driver seat 
after positive developments in trade talks between US and Canada. The MSCI 
APxJ closed at 540.79 (+0.22% DoD). 

 US Treasuries continued to fall as an upward revision to US 2Q18 GDP growth 
pushed more risk-asset buying. Yields rose 0.55 bps on average, with the 
benchmark 10-year yield up 0.36 bps to 2.8840%. 

 The US dollar inched lower, with stronger risk appetites from positive economic 
and political data driving outflows from the safe-haven currency. The DXY lost 
0.13% DoD, closing at 94.600. 

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 


